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Small entity status of this application under 37 CFR 1.9 and 1.27 has been 
established by a verified statement previously submitted. 

A verified statement to establish small entity status under 37 CFR 1.9 and 1,27 is 
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37 CFR 1.136 Petition.— - If any extension of time, e.g. 35 USC 41(a) (8) and e.g. 37 CFR 
1.136 is required for this and for any subsequent submission by applicants in this 
application; then petition is hereby made for such extension (s) and if a check does not 
accompany this transmittal letter, the Commissioner is requested, and authorized, to charge 
any fee(s) therefor to Deposit Account 16-2128. 
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A duplicate copy of this sheet is attached. 
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The Commissioner is hereby authorized to charge Deposit Account No. 16-2128. 
duplicate copy of this sheet is attached. 

[X] Any filing fees under 37 CFR 1.16 for the presentation of extra claims. 
[X] Any patent application processing fees under 37 CFR 1.17. 
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AMENDMENT E 

This is in response to the March 12, 2002 Office Action 
that has a term for reply to expire on June 12, 2002. 

Applicant's attorney would like to thank Examiner Mark 
Tremblay for the courtesies of an interview on May 28, 2002. 
At the interview, the claims, including several independent 
claims, as well as the prior art, and particularly the 
applied Raven reference, as well as the technology were gone 
over in some detail . 

Claim 26 was particularly focused on; the claim is 
directed to a gambling system in which electronic chip cards 
carry value and, for example, replace the use of coins or 
currency or tokens. The values being bet and won are 
electronically stored in the card. An aspect of the 
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invention is that every time there is a change of value, 
i.e. , the money has been bet and lost or the money has been 
bet and won, that change is recorded in both the card and in 
a remote database. An object of the invention is to prevent 
fraud. In gambling, the present system as defined is more 
secure than prior systems. The prior art Raven, Ref. A., 
does not show the storing of each change of value in both 
the card and the database and verification and exchange for 
each change of value. The use of this double entry and 
verification in the gambling application is new. 

As discussed at the interview, there may be other 
applications, not in gambling, in which each change of value 
is recorded and verified. Reference was made at the 
interview to telephone cards. There is some difference, but 
basically the card value is changed during the course of a 
telephone call. The question is whether it is obvious to 
take non-cited art, such as telephone systems, and combine 
it with Raven? It is respectfully submitted that such a 
combination, whether from telephone or other non-gambling 
applications, is not anticipatory and does not show 
obviousness in the present invention. 

Smart cards are approximately 2 0 years old. Value 
cards with electronic chips are 20 years old. They have 
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been extensively used in Europe, Prior to that, value cards 
with magnetic stripes were used. Thus, the use of cards 
with values has been around for a very long time. 

Gambling machines have been around for more than 2 0 
years. Theft at gambling machines is significant, and 
secure system is essential. The advantage of using an 
electronic payment card as this invention uses is 
significant for the casino or other gambling operation. It 
avoids having to count currency and having to transport 
large amounts of currency, including the weight of large 
quantities of coins. Applicant's attorney does not know how 
many times currency is counted in a non-electronic, i.e. , 
traditional cash gambling house, but, at a fast food chain, 
such as MacDonald's, currency is counted 11 times between 
the customer paying for the food and its deposit in the 
bank. Thus, with smart cards instead of currency, there is 
a significant saving of personnel in the counting operation, 
there are other savings to the gaming operator in not using 
cash. One reason for hesitating to go to the cards for 
gaming applications has been security. Applicants solution 
as claimed is more secure than the prior art, and may 
provide sufficient additional security after all these years 
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to permit adoption of cards more widely than before in 
gaming . 

In summary, it is respectfully submitted that the 
independent claims, for example, claim 26, are not shown by 
the primary reference and thus is new. There has been a 
long felt need for more efficient and more secure gambling 
systems, in which the is no^ or less^ use of cash, coins or 
bills. Applicant's invention is a solution to that problem. 
Reconsideration and allowance is courteously solicited. 

Respectfully submitted, 
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